Droitwich Spa Town Council
Financial Year 2025-26

Year End Internal Audit Observations

Date considered by Council 15th June 2026

Minute Reference

IAC v

IAC Audit and Consultancy Ltd

Audit date: 20 May 2026

B This authority complied with its financial regulations, payments were supported by invoices, all expenditure was approved and VAT was appropriately accounted for.
No. Audit Test Response Observation Recommendation Priority Comments
From a review of records it was not TOR have been put in place for the Resources & Sustainability Committee
Has the Council put in place Terms of possible to confirm that the Council has The Council must ensure that Terms of as of October 2025(ratified by Full Council in December 2025). Historiaclly
1 Reference for its Committee which have No put in place Terms of Reference for its Reference are in place for its committees Medium the Planning and the Community & Amenities Committee have very limited
iu
been subject to formal review and Committee which have been subject to and that these are subject to review and poers for delegation - only statutory consultation responses for Planning
approval by Full Council? formal review and approval by Full approval by Full Council. and Community Grants scheme ratification for C & A. It is noted to draw up
Council. basic TOR for these other two Committees over the next 2 months.
Cc This authority assessed the significant risks to achieving its objectives and reviewed the adequacy of arr to ge these.
No. Audit Test Response Observation Recommendation Priority Comments
Council has formally documented Council has not formally documented Council should formally document its . . . .
1 No High Noted to formally document internal controls summarised list
Internal Controls Internal Controls Internal Controls.
The Council has not reviewed the The Council to note the requirement of
! . effectiveness of its internal control the Accounts and Audit Regulations for it
The Council, meeting as a whole, has . . . .
. . o system as required by Regulation 6 of to annual review the effectiveness of . . .
reviewed the effectiveness of its internal . R X Noted to formally document internal controls summarised list (as above).
R . the Accounts and Audit Regulations internal controls. . X
2 control system as required by Regulation |No 2015, It is also a requirement of High To schedule as part of September Full Council agenda and annually
6 of the Accounts and Audit Regulations " N . X therefater for formal review/ noting.
2015 Assertion 2 of the Annual Governance It may be appropriate for the Council to
Statement for the Council to confirm consider after receipt of the Annual
whether they have done this. Internal Audit Report.
The insurable valuations do fluctuate due to market forces and index
linking each year. This has seen ocassions where the SRH and Community
Hall values have fallen and risen . The last insurance renewal has seen a
. drop for SRIH and increase for the Community Hall values . Noted to
It was noted that the insurance value of . . . . . R . . . L.
L . X Council to clarify with the insurer the ascertain more information fgrom the Insurance provider ( Zurich Municipal
Major insured assets have been subject St Richards House has reduced R R R . X R R
3 Yes basis for the insured value of St Richards |High ) on the oaccsion of the next pre- renewal meeting with the Account

to arecent valuation.

significantly. It is unclear why this has
happened.

House and the Community Hall.

Relationship Mananger. This is scheduled for autumn 2026 in advance of
the 2027 renewal and as part of the LGR proposals preparation covering
insurable assets, including potential for any resultant additional aquisitions
from 2028. This current year ( to 31.12.2026) marks the final period of a 3
year fixed long term agreement with Zurich.




The precept or rates requirement

D resulted from an adequate budgetary
Respons
Audit Test o P Observation Recommendation Priority Comments
The Council to ensure that, on an annual
basis, it fi Il iders th
It was noted that the Council has not i asis, itiormally considers the . R . . . X
X . . R X independence of the Internal Auditor. It Observation disputed - This was included as part of Full Council on 19th
Council has reviewed independence of formally considered the independence of R . . N K .
1 R No X . may be appropriate for this to be done [Medium [January 2026 - minute ref 310-2025/2026 and again as a separate item at
the Internal Auditor the Internal Auditor as set out in the i i . K R
" , R at the same time as the Council Full Council on 27th April 2026- minute ref 411-2025/2026.
Practitioner's Guide paragraph 4.11 . .
considers the Annual Internal Audit
Report.
H Asset and investments registers were complete and accurate and properly maintained.
No. Audit Test Response Observation Recommendation Priority Comments
Council to note that assets should be
valued on the same basis each year, If . . .
. v The insurable valuations do fluctuate due to market forces and index
assets are revalued in 2026 they should o . .
A A linking each year. The policy of the Council has been to value assets at
It was noted that the value of the be stated at the same value in the prior . - . .
o R X insurable value and/or historic purchase price. The £52,370 difference on
Council's assets has declined during the year ( so changes between the years . . . . .
. R . prior year assets total is only due to the insurable value fluctuation on prior
Movement on asset register agrees to year ( the major assets are recorded at should only reflect additions or . L R .
1 . . . No : A High year as at last renewal 01.01.2026 . This is predomainanly the buildings
additions to disposals made in the year insurance value). It was noted (see disposals). X X . .
R valuation ( see previous response for item C3) . There have been no major
above) that the insured value of St X - R R X
. . asset disposals or aquisitions in the prior year period. Vlues taken are from
Richards House has reduced. If the council is to restate the value of . .
the breakdown of Insurable assets aligning to the Insurance Policy schedule
assets held as at 31st March 2026 the
at renewal on 01.01.2026.
comparable 2025 value of those assets
must also be restated.
The authority complied with laws,
o regulations & proper practices relating to
Respons
Audit Test o P Observation Recommendation Priority Comments
The Council must undertake an audit of
) . the personal data it holds. The outcome . .
The Council has conducted a data audit At the date of the year end internal audit ftf?' dit should b ted t Understood and noted to include. Template for SLCC Model Data Audit
. of this audit should be reported to ) .
1 No the Council had not undertaken a GDPR P High Schedule noted as sourced document to use and include for Sept Full

in accordance with GDPR practice.

audit of the personal data it holds.

Council. An actions required as a result
of the audit should be promptly carried
out.

Council review of populated inventory.




